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Abstract Classic bilevel programming deals with two level hierarchical optimization
problems in which the leader attempts to optimize his/her objective, subject to a set of con-
straints and his/her follower’s solution. In modelling a real-world bilevel decision problem,
some uncertain coefficients often appear in the objective functions and/or constraints of the
leader and/or the follower. Also, the leader and the follower may have multiple conflicting
objectives that should be optimized simultaneously. Furthermore, multiple followers may be
involved in a decision problem and work cooperatively according to each of the possible
decisions made by the leader, but with different objectives and/or constraints. Following our
previous work, this study proposes a set of models to describe such fuzzy multi-objective,
multi-follower (cooperative) bilevel programming problems. We then develop an approxi-
mation Kth-best algorithm to solve the problems.

Keywords Bilevel programming - Kth-best algorithm - Fuzzy sets - Optimization -
Multi-objective decision making - Multi-follower bilevel programming

1 Introduction

Bilevel programming (BP) arises where decisions are made in a two level hierarchical order
and each decision maker has no direct control upon the decision of the other, but actions taken
by one decision maker effect returns from the other [1,2,4-6,15,16]. The decision maker
at the upper level is termed the leader, and at the lower level, the follower. The leader and
the follower each try to optimize their own objective function, but the decision affects the
objective value at the other level [12].
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The majority of research on BP has centered on the linear version of the problem, i.e.,
linear BP problems. A set of approaches and algorithms has been well developed such as
the well-known Kuhn-Tucker approach [2], Kth-best approach [3] and branch-and-bound
algorithm [2,7]. In general, there are two fundamental issues in BP theory and practice.
One is how to model a real-world BP problem, and the other is how to find a solution for
a BP problem. Although much research has been done in the area, existing results cannot
adequately model and solve a BP problem well when it corresponds to the following complex
situations.

First, the decision makers at the upper level or the lower level of a bilevel decision problem
may have multiple conflicting objectives which should be considered simultaneously. For
example, a coordinator of a multi-division firm considers three objectives in making an
aggregate production plan: maximize net profits, maximize quality of products, and maximize
worker satisfaction. The three objectives could be in conflict with each other, but must be
considered simultaneously. Any improvement in one objective may be achieved only at the
expense of others. The one level multi-objective decision-making problem has been well
researched [11], but in a bilevel decision model, the selection of an alternative solution for
the leader is affected by his/her followers’ optimal reactions. Therefore, how to find a solution
for the leader who has multiple objectives under consideration of both their constraints and
their followers’ decisions needs more study.

Second, existing BP approaches mainly suppose the situation in which the objective func-
tions and the constraints of the leader and the follower are characterized with precise coef-
ficients/parameter. Therefore, the coefficients are required to be fixed by some values in an
experimental and/or subjective manner through the experts’ understanding of the nature of
the coefficients in the problem-formulation process. It has been observed that, in real-world
situations, the possible values of these coefficients are often only imprecisely or ambiguously
known to the experts who establish the models. With this observation, it would be certainly
more appropriate to interpret the experts’ understanding of the coefficients as fuzzy numeri-
cal data which can be represented by means of fuzzy sets [17]. A BP problem in which the
coefficients, either in objective functions or in constraints of the leader or the follower, are
described by fuzzy values is called a fuzzy BP problem [13,14].

Thirdly, multiple followers may be involved in a bilevel decision. These followers may
have different objectives and/or different constraints, but could work cooperatively through
sharing variables in their objective and/or constraints or uncooperatively. Therefore the
leader’s decision will be affected not only by those followers’ individual reactions but also
by the relationships among these followers.

This paper deals with the above three situations together. The relationship among followers
occurs in many situations which need different BP models and algorithms; this paper focuses
on the situation where all followers share their decision variables, called cooperative followers
[23]. In our previous study, we developed related methods to solve the fuzzy BP problem [10,
18-20] and multi-follower BP problem with an uncooperative situation [8,9]. We have also
conducted research on the model and solution where the leader and the follower have multiple
objectives with fuzzy coefficients [21,22]. This paper aims to develop models and algorithms
for fuzzy multi-objective multi-follower BP problems (FMMBP) where all followers are in
a cooperative situation, called FMMBP-C problem, and focuses on a linear version of the
problem.

Following the introduction, Sect. 2 gives models, related definitions, theorems, and prop-
erties for FMMBP-C problems. A general fuzzy number based approximation K th-best
algorithm for solving FMMBP-C problems is presented in Sect. 3. Two numerical examples
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are shown in Sect. 4 for illustrating the proposed models and algorithms. Conclusions are
discussed in Sect. 5.

2 Models for fuzzy multi-objective multi-follower bilevel programming within a
cooperative situation

Let R be the set of all real numbers, R" be n-dimensional Euclidean space, and x =
1, x2, ..., x)T y = (1, y2, ..., ya)T € R™ be any two vectors, where x;, y; € R,i =
1,2,...,n and Tdenotes the transpose of the vector. For any two vectors x,y € R", we
write x = yiff x; > y;,Vi = 1,2,...,n;x =2 yiff x > yand x # y; x > y iff
xi >y, Vi=1,2,...,n

Let F(R) be the set of all finite fuzzy numbers. By the decomposition theorem of fuzzy
sets, we have

for every a € F(R).

Definition 2.1 Let a; € F(R),i = 1,2,...,n. We define a = (a1, az,...,dn) : KUz
R" —[0, 1], x = AJ_ ug (x;), where x = (x1,x2, .. wx)T € R", and ais called an
n-dimensional fuzzy number on R”.

Let F(R™) be the set of all n-dimensional finite fuzzy numbers on R”.

Definition 2.2 For any n-dimensional fuzzy numbers a, beF (R"™), we define

axbiffal = bl andaf > bf, 1 € (0, 1];
2. axbiffat zbf andaf = bR 1€ (0,11
a > biffal > bE andaR > bR 1 € (0, 1].

We call the binary relations >, > and > a fuzzy max order, a strict fuzzy max order and
a strong fuzzy max order, respectively.

A FMMBP-C problem means the followers totally share their decision variables in their
objective functions and constraints. However, there are four different sub-cases within the
cooperative situation which are determined by the relationships among the objective functions
and constrains of the followers. We therefore develop the following four models [23]:

Model I A FMMBP-C problem in which K (>2) followers are involved and have shared
decision variables, objective functions and constraint functions is defined as follows:

Forx e X C Ry, €Y, CR" Y =({1,.... Y00, F: XxY x X+ X Yg —
FRY, fi : XxY;— F(R)andi=1,2,...,K,

It consists of finding a solution to the upper level problem

T
K K
minF(x,y):( z 2x+Zdzljy],...,éslx—i—ZdSljyj)
xeX j=1 j=1
subject to Alx

K ;
Z yj=b!
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where y;(i = 1,2, ..., K), for each value of x, is the solution of the lower level problem:
K K K T
min - f(ry) = (Gr+ DAty Bx+ Y d3yi. .. Ex+ Y dy;
=12k j=1 Jj=1 j=1

K
subject to A’x + Z éjz-yjélp
j=1

where ¢/, ¢ € F(R"),b' € F(RP),b* € F(RY),aij € F(R), A" = (ay) . bij €

i’

F(R).BL= (by) . &€ FRLA® = (@), 2. € FR™.i = 1.2,

pxn

gxn’ iz’

j=12 ... tandz=12,....K,B>=(5;), .5 € F(R),z=12,....K.

gxm
Model I A FMMBP-C problem in which K (>2) followers are involved and have shared
decision variables and objective functions but different constraint functions is defined as
follows.

Forx e X CR.y; €Yy CR™,Y = {,....Y)T, F: XxY x...xYg —
F(RY), fi:XxY;— F(R)andi=1,2,...,K.

It consists of finding a solution to the upper level problem

T
K K K
Er;i)r(l F(x,y) 2(5})6 + > dlljyj, ax+ > dzljy.,', i+ Y d_vljyj)
=i =1 =i

- ko -
subjectto Alx + > B}yji b!
= =

where y;(i = 1,2, ..., K), for each value of x, is the solution of the lower level problem:
K K K T
\mel? fx,y) = E%X + Zdlzjyj, E%x + Zd%jyj, 5,2x + Zdlzjyj
j=12.K j=1 j=1 j=1
K

subjecttoA?x—}—Zf?zzjyjél;?, z=1,2, ..., K,
j=1

where ¢, & € F(R"), b' € F(RP), b € F(RY),ai; € F(R), A" = (ayj) ., bij €
nl o ~Z A2 =7 g1 72 .
F(R), B! = (b,j)pxm, & e F(R).,A2 = (e,ij)qxn,dl.z, &, € F(R™). i =
. _ R2 _ (32 2 —
L2 .05 j=12 ... tandz=12..., K B = (sij)qu, 5 € F(R), 2=
1,2..... K.

Model ITI A FMMBP-C problem in which K (> 2) followers are involved and have shared
decision variables and constraint functions but different objective functions is defined as
follows.

Forx e X CR'.y; € Yi CR™ Y =, ..., YOI, F: X x Y x...x Ygx —
F(RY), fi:XxY,— F(R)andi=1,2,...,K,
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It consists of finding a solution to the upper level problem

T
K _ 3 K _ ~ K _
min F(x,y) =(élx + X dlljyj, ax+ Y 21jyj, L A+ Y dsljyj
xeX j=1 j=1 j=1
- ko . -
subjectto A'x + > Bjy; < b'
j=r 7
where y;(i = 1,2, ..., K), for each value of x, is the solution of the lower level problem:
K K K T
»mel{} fiteoy) = (Ex+ D dhyvis hx+ D dbyyy ooon x4+ D diy;
=12,k j=1 j=1 j=1
K
subject to A%x + z B%yj = b?
j=1

where ¢!, &% € F(R"), b' € F(RP),b* € F(R9),G; € F(R),b;j € F(R), B! =

i ]
e F(R™), B? = (5)

([;ij) ,é,‘j € F(R),AZ = (é,‘j) L?] [?2 s 5,‘]' €
pxm
F(R), z=12,...,K, i=12, ...,s, j=12, ..., t,andg,z=1,2,..., K.

gxn’ iz’ Tgjz gxm

Model IV A FMMBP-C problem in which K (> 2) followers are involved and have shared
decision variables but different objective and constraint functions is defined as follows.
Forx e X CR'.y; € Yi CR™ Y =, ..., YOI, F: X x Y x...x Ygx —
F(RY), fi:XxY;— F(R)andi=1,2,...,K,
It consists of finding a solution to the upper level problem

K K K T
min F(x,y) =(¢jx+ > dlljyj, E%x—i— > dzljyj, e+ > dsljyj
xeX j=1 j=1 j=1

- ko -
subjectto Alx + > B}yj < b!
Jj=l1 o

where y;(i = 1,2, ..., K), for each value of x, is the solution of the lower level problem:
K K K T
. ) ) -2 ) -2 )
= fiwoyy = (Gx+ D0 dh vy Gx + D dnyys e G D iy
J=12,...K Jj=1 Jj=1 j=1
K
subject to A?x—i—ZBzzjyjéb?, z=1,2, ..., K,
j=1
where &/, ¢, € F(R"), b' € F(RP), b} € F(R!).a;j € F(R), A" = (ay;) ., . bij €
pl _ (1 5 R i1 72 P
F(R), B! = (b,»,-)pxm, & € F(R),A2 = (e,ij)qxn,d,.z, 32 e F(R™), i =
L _ 2 _ (:z 2z
1,2, ..., s, j =12, ..., t,and g,z = 1,2,..., K,sz = (sij)qu’ 5, €
F(R), z=1,2,..., K.

By analysing the above four models and using a weighting method, we can get a general
model (Model G) for FMMLB-C problems as follows.
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Forx e X CR",y,eY, C R Y =1, ..., YOI, F:XxY x...xYx —
F(RY), fi:XxY;— F(R)andi=1,2,...,K,
It consists of finding a solution to the upper level problem

T
K _ y K _ ~ K _
min F(x, y) = E}x + > dlljyj, c;x + > a’zljyj, e, slx +> ds]jyj
xeX j=1 j=1 j=1
- ko . -
subjectto Alx + > Bll.yj < b!
j=r "
where y;(i = 1,2, ..., K), for each value of x, is the solution of the lower level problem:
K K K T
II}EI;I fx,y) = E%x + Zdlzjyj, E%x + Zdzzjyj, 5,2x + Zdlzjyj
=iz k j=1 j=1 j=1
K
subjecttoAzx—i—ZBZ]yj <b2 z=1,2, K,
Jj=1

where &', & € F(R"), b' € F(RP),b” € F(R"),Ezl-j € F(R), A" = (aij) . bij €
F(R), B! = (b,»j) & € FR).AL, d3 € FRR™, B> = (3),,, i €

pxm

FR),i=12,...,s, j=12,...,t,andz=1,2,..., K

iz

3 An approximation K th-best algorithm

This section will present an approximation K -best algorithm for solving a FMMBP-C prob-
lem. Associated with the FMMBP-C problem, we now consider the following multi-objective
linear BP (MOLBP) problem:

Forx e X C Ry, €Y, C R Y =1,.... Y0, F: XxY x-xYx —
F(R®), fi : XxY,— F(R)andi=1,2,...,K

)

T
min (F (e, )} = ((Fieeonf L (e Bk (Feonf)
A €[0,1] (la)
subject to Al x+ ZBI yj < blL (1b)
x—l—z IRy <R aero.

T
min (/307 = (e e Gt G f)
rel0,1] (Ie)
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subject to A fx—i—ZBZ]Ay]f o (1d)
x+ZBmyj <Pt z=1,2,...,K, 1 €[0,1]

where (F; (x, y)& =c] x+z ij’ (F; (x, y)R —cmx—i-ZdlMyj,(f (x, y)) =

R 1R 2L 2R
mx+z 2y and (i, y)) —cmx+z 2 v kelo el et 2t 2t
€ R" ,dij)L ,dijkl s dizzjk’ dizjkz AR (S Rm ble, b)LIR € Rp, bZ)L2L, bzk €

1L L IR R L R R
Rq, A no= Aijys A » = iJ, €€ Rpxn’ AZA = e,ZM, zkz = ¢€izj, € qun’

Bydb = bigjy, Bol® = biyft € R, B = (S;r])x

B2, = (szf)A ERVM =12, ..., j=1,2, ... 1 z=1,2,... K.

By using Definition 2.2, we have

Theorem 3.1 Let (x*, y*) be the optimal solution of the MOLBP problem defined by (1) .
Then it is also an optimal solution of the FMMBP-C problem defined by Model G.

We can use the theory of solving fuzzy MOLBP [19] to find an optimal solution for Model
G because Model G is a fuzzy MOLBP problem.

Theorem 3.2 [22] For x € X C R",y; € Y; C R™ I =1, 2, ..., K, if all the fuzzy
coefficients have piecewise trapezoidal membership functions in Model G,

0 t < zéo

o1 —ag L L L

7L —7L (t - Zoto) +ao Zay S 1< Zay

o) o

o] oto L L L

L _ L (t - Zotl) +o Za) St< Zay
oy TRy

L R
//«Z(t) — o Za” él < Zot,, (2)

D‘n_an l R R
Za"71 Zan ( I+ Zan 1) + On—1 Z(xn =t < ZO(n—l
Qo — o1 R R R
SOt k) v R Sk
Zal - Zao R

0 Zgy < 1

where 7 denotes any fuzzy coefficients in Model G, then, (x*, y*) is a complete optimal
solution to the FMMBP-C problem if and only if (x*, y*) is an optimal solution to the
MOLBP problem:

. L . .
f{rg)l(l(ﬂ(x,y))aj X+Zd1za,y2’ i=1,....,s, j=0,1,....n (3a)
Eréi)r(l(ﬂ(x,y))gj— x+Zd,w Vo I=1,...,8, j=0,1,....n
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vubjecttoA x—i—ZBw ¥z bl, j=0,1,...,n
z=1

K
1R 1R 1R .
Ay x+ E By, y: §baj, j=0,1,...

min (ff(x, y)) ey x+Zdlzka Vo i=1,....t, j=0,1,...
k=1
R K R
mip (ff(x, y)) = g X+ D iy T=1, .
k=1

subjecttoA x—I—ZBzm y, = bga, j=0,1,...,n

§Qx+ZBm ye S bh . z=12... K

We note
Alx + Bly < 51
Azx + Bzy < l;z
where
K K
1L
Zl By Zl
1L 2L = =
A‘XO Ala() :
L K
1L A2L Z Bzan Z
A « A K D =1 D =1
A= A1;é A2 = A2Ran c Bi=17% | By=|"%
1
«o lao BZC(()
: z=1 z=1
1R 2k
oy AKD‘n K
L
Z BZan zl
= 7=
1L oL
b"‘() blot()
L oL
_ bl _ p2
o K
bi=| x| b2=] k"
boto blO‘O
1R oL
[o97] bKO‘n

@ Springer
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Then we can re-write (3a-3d) by using

. L . .
min (Fi(x, )y, = x—l—Zd,,ay i=1,...,s, j=0, 1,...,n (3a)
. R 1R 1R . .
min (F;(x, y))q, :Ciajx+zdizajyz’ i=1,...,5, j=0, 1,....n
subjectto Ajx + Bjy < by, (3’b)
Iymn (f7(x, y)) lw]x +Zdzzkaj)’k i=1,. ,j=0, 1,...,n
k=1
R K R
min (/706 9)y, = o, ¥+ 2 g e 2= 1 K (3'c)
k=1
subject to Aox + Boy < bo. (3'd)

To solve the FMMBP-C problem, we need to solve its transformed form (3'). For solving
(3'), we can use the method of weighting [13] to this problem, such that it becomes the
following problem:

K n K
. _ ) 1L 1k
fcrg}lg(F(x,y))— E w,l(z (Cjaix'i_kzldjkwyk)

j=1 i=0

n K
R R
+Z(C}aix +Zd}ka[yk)) (43)
i=0

subject to A1x + By < by, (4b)

K t n
min (06 ) = D we 3w (Z( Fut dezk yk)

=1 j=I i=0

n K
2R 2R
i=0 k=1
(40)

subject to Ayx + Byy < by (4d)

In order to get a solution for above problem (4), we give a definition of optimal solution
and related theorems as follows.

Definition 3.1 (a) Constraint region of the linear BP problem:

S:{(x,y):xeX,er,Alx—i-Bly < by, Asx + By §l;2}
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(b) Feasible set for the follower for each fixedx € X:
S(x)={yeY:Byy <by— Arx}
(c) Projection of S onto the leader’s decision space:
S(X) = {x eX:3ye Y,Alx—}—B]y < 51,A_2x+l§2y < 152}
(d) Follower’s rational reaction set forx € S(X):
P(x) = {y eY:ye argmin[(f(x, )3)) 1y € S(x)]}

where argmin[ f(x, §) : § € S ={y € S&) : (f(x,y) = (f(x,D),) € Sx)}
Inducible region:

IR={(x,y): (x,y) €S,y € P(x)}

The rational reaction set P (x) defines the response while the inducible region / R represents
the set over which the leader may optimize his/her objective. Thus in terms of the above
notations, the linear BP problem can be written as

min{F (x,y) : (x,y) € IR}. (®)]

Theorem 3.3 The inducible region can be written equivalently as piecewise linear equality
constraint comprised of supporting hyper planes of constraint region S.

Proof Let us begin by writing the inducible region of Definition 3.1(e) explicitly as follows:
IR ={(x,y): (x,y) € S,doy =min[d>J : B§ < by — Apx, § > 01} (©6)

Now we define
Q(x) =min {dyy : Bay < by — Axx,y >0}, @)

For each value of x € S(X), the resulting feasible region to problem (4) is nonempty and
compact. Thus Q(x), which is a linear program parameterized in x, always has a solution.
From duality theory, we get

max {u(Azx —b)):uBy = —dy,u> O}, ®)

which has the same optimal value as( 7) at the solution u*. Let ul,...,u® bea listing of all
the vertices of the constraint region of( 8) givenby U = u : uBy 2 — d», u > 0 Because we
know that a solution to( 8) occurs at a vertex of U, we get the equivalent problem

max[uj(Agx—l;z):uj G{ul,...,us}], 9)

which demonstrates that Q(x) is a piecewise linear function. Rewriting IR as
IR={(x,y) €S: Q(x)—dry =0}, (10
yields the desired result. O

By this theorem, we give the following corollaries:

Corollary 3.1 The linear BP problem (4) is equivalent to minimizing F over a feasible region
comprised of a piecewise linear equality constraint.

@ Springer



J Glob Optim (2010) 47:403-419 413

Proof From (5) and Theorem 3.2, we have the desired result. ]
Corollary 3.2 A solution for the linear BP problem occurs at a vertex ofI R.

Proof A linear BP programming can be written( 5). Since F'is linear, if a solution exists, one
must occur at a vertex of/ R. The proof is completed O

Now, we give a very important theorem which is the core for proposing an approximation
K th-best approach.

Theorem 3.4 The solution (x*, y*)of the linear BP problem occurs at a vertex of S.

Proof Let (x', y), ..., (x", y") be the distinct vertices of S. Slnce any point in S can be
written a convex combination of these vertices, let (x*, y*) = Z o (x, y 1y, where Z o =
l,a; >0,i =1,...,7r and ¥ < r. It must be shown thatr = l To see this let us erte the

constraints to(4) at (x , ¥*) in their piecewise linear form( 10).

0= Q(x*) —dyy*

so(Ze) #(ze)

p Z%‘Q(Xi) - Zaijzyi

by convexity of Q(x),
=D i (Q(') = day").

But by definition,

ok’ = min dyy < dry'.
yesxh)
Therefore, Q(xi) — d_zyi <0,i=1,...,r.Noting that o; > 0,i = 1, ..., 7, the equality
in the preceding expression must hold or else a contradiction would result in the sequence
above. Consequently, Q(x') —dpy’ = Oforalli. Thisimplies that (x’, y/) € IR,i = 1,...,F
and (x*, y*)can be written as a convex combination of points in / R. Because (x*, y*) is a
vertex of I R, a contradiction results unless 7 = 1. O

We therefore give the following corollary.
Corollary 3.3 If x is an extreme point of IR, it is an extreme point of S.

Proof Let (x*, y*) be an extreme point of / R and assume that it is not an extreme point of S.
Let

(xl, yl), ..., (x", ¥") be the distinct vertices of S. Since any point in S can be written a
convex combination of these vertices, let (x*, y*) = > /_, o (x', y'), where > /_, o; =
l,a; >0,i = 1,...,7r and ¥ < r. It must be shown that 7 = 1. To see this let us write the

constraints to (4) at (x*, y*) in their piecewise linear form (10).
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0= Q@*) —doy*

=0 (Z aixi) —d> (Z Oliyi)
< D w0 = D widoy'
by convexity of Q(x),
= > () — doy").

But by definition,
O(x") =min € Sy < day'.

Therefore, O (x') —n?zyi <0,i=1,...,r.Noting thate; > 0,i = 1, ..., r, the equality in
the preceding expression must hold or else a contradiction would result in the sequence above.
Consequently, Q(x') — d,y' = 0 for all i. This implies that (x’, y) € IR, i = 1,...,F
and (x*, y*)can be written as a convex combination of points in / R. Because (x*, y*) is an
extreme point of /R, a contradiction results unless # = 1. This means that (x*, y*) is an
extreme point of S. The proof is completed. O

Theorem 3.2 and Corollary 3.3 have provided the theoretical foundation for our new
approach to solve FMMBP-C problems. It means that by searching extreme points on the
constraint region S, we can efficiently find an optimal solution for a linear BP problem. The
basic idea of our extended properties approach is that according to the objective function of
the upper level, we descendent order all the extreme points on S, and select the first extreme
point to check if it is on the inducible region / R. If yes, the current extreme point is the
optimal solution. Otherwise, we select the next one and check it.

More specifically, let (x(1}, y[17). - - -, (x[n], y[n]) denote the N ordered extreme points to
the linear programming problem

min{¢jx +diy : (x,y) € S}, (11)
such that
C1X[i] +€71y[i] =< CLX[i+1] +d_1}’[i+1]a i=1,...,N—1,
where
K n . N K n K . N
a =2 wn > (e +eh ) di=2wn 33 (dh,, +dii,,)-
j=1 i=0 j=1 i=0 k=1

Let y denote the optimal solution to the following problem
min(f (xgi1, y) 1 y € S(xpi)))- 12)

We only need to find the smallesti (i € {1, ..., N}) under which yj;; = y.
Let us write (12) as follows

min f(x,y)
subject to y € S(x)
X = X[

From Definition 3.1(a) and (c), we have
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min f(x, y) = &x + day (13a)
subjectto Ajx + By < by (13b)
Asx + Boy < by (13¢)

X = X[j (13d)

y=0, (13e)

where

t

=S Z (Geas + o)

z=1 j=1 i=
K t n K

=3 w3 win 203 W, ).
z=1 j=1 i=0 k=1

To solve(13), we need to select one ordered extreme point(x;j, y[;]), and then solve(13) to
obtain the optimal solutiony. If y = y(;}, (x[;], yi7) is the global optimum to(4). Otherwise,
check next extreme point.

Based on above definition of optimal solution and Theorem 3.4, we propose an approxi-
mation K th-best approach for solving FMMBP-C problem as follows.
The approximation K th-best approach:

Step 1 Given weights w;1(j = 1,2,...,s) and wja(j = 1,2,...,t) for the objectives
of the leader and the follower and weights (k = 1,2, ..., K) for all followers,
respectively and let

s t K
ijl=17 ij2=1, Zwk=1.
=1 j=1 k=1

Step 2 Transform the problem FMMBP-C to the problem (3’)
Step 3 Set/ = 1 and a range of errors € > 0.
Step 4 Let the interval [0, 1] be decomposed into 2!1-1 equal sub-intervals with Q=141

nodes
Ai (i =0,..., 21_1) which are arranged in the order of 0 = Ao < ] < -+ <
)\.21—] = 1

Step 5 Transform the problem(3) to the problem(4) by the weighting method and solve
(MOLBP),i.e.(4) by using the K th-best approach [10] for obtaining an optimal solu-
tion
(xa )’)21 .

Step 6 Put i <« 1. Solve (11) with the simplex method to obtain the optimal solution
(xpp> yp- Let W = {(x(1}, ypip)} and T = ¢. Go to Step 7.

Step 7 Solve (13) with the bounded simplex method. Let y denote the optimal solution
to (13). If = yyiy, stop; (x(i), ypip) is the global optimum to (4) with K* = i
Otherwise, go to Step 8.

Step 8 Let W) denote the set of adjacent extreme points of (x(;j, y(i]) such that (x, y) € Wy
implies c1x+d1y > Ccix z]+d1y LetT = TU{(X[, 1])} and W = (WUW[i])\T.
Go to Step 9.

Step 9 Seti < i+ 1and choose (x(;], y;)) so that fx;)+gyy) = min{cix+d1y : (x,y) €
W}. Go to Step 7.

Step 10 [ = [41, repeat Step 4 to Step 9 to solve (MOLBP)[2+1.
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Step 11 If|| X, Y)or+1 — (x, y)o H < €, thenthe solution(x*, y*)of the FMMBP-C problem
is (x, y)q+1, otherwise, update / to 2/ and go back to Step 10.
Step 12 Show the result of the FMMBP-C problem, stop.

4 Numerical examples

We first apply the proposed approximation K th-best algorithm to solve a simple FMMBP-C
problem, and then for a complex problem.

Example 1 Letx = (x1, xz)T € R?be the leaders’ decision variables, and with two objectives
Fland F2, y; = (y1, y2. y3)T € R¥and y, = (y1, y2. v3)T € R? be two followers’
decision variables with their objective f1 and f> respectively,and X = {x > 0},Y = {y > 0}.
We can build the following model for the decision problem:

max F' (v, y) = (=1, 3) (1. 3 + (2 6 =T) 01 32 99"
max F2(r.y) = (2 1) 1 )" + (3. 2) 00 90"

subject to (i —I) (x1, x)7 + (3, 2, —i) 1. y2, ¥ <2
(T, 3) (x1, x)7 + (—T, 6) Or, v <1

I){lefﬂlgfl(x,y) = (i 5) (x1, x2)" + (i 1, i) O1, 2, y3)"
subject to (—g, g) (x1, xg)T + (i, 0, —3) 01, 2, )’S)T <0
(i —g) (1. x)" + (Q, 4, 6) 1. y2. y)' <4

r;lg})/( Hlx,y) = (i, 5) (x1, x2)7 + ( 3, 2, 5) 01, y2, y3)7
subject to (—g, g) (x1, x0T + (i 0, _§) 1. 2, y3)7 <0

(i —g) (x1, x2)7 + (i 4, ()) O1, y2, y3)' <4

where
[0 t<0 0 t <1 0 t<?2
12 0<t<1 r—1 1<t<2 t—2 2<t<3
MO =9o_y 1Zr<2mO=13_4 22, c3MO=14_, 35,4
0 2<t 0 3<t 0 4<t
0 t<3 0 r<-—1 0 <5
t—3 3<t<4 t+1 —-1<t<0 t—5 5<t<6
ma0 =1s_, 4;t<5’“6(t): -2 0<r<1 g =1q9_, 6<t<T’
0 5<t 0 1<t 0 7<t
(0 <7 o o
t—7 7T<t<8
MW =19_, 821 <9’
[0 9<1
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Obvious, this is a FMMBP-C problem in which two followers sharing decision vari-
ables have the same constraints but different objective functions. It is the problem de-
scribed in Model III. It can be transformed into Model G by using a weighting method
in the followers’ objective functions. It then can be solved by using the proposed ap-
proximation Kth-best algorithm which has been implemented in a bilevel decision support
system.

The solution of the problem is (x]", x5, ¥, v, ygk) =(0, 1.3696, 0.5652, 0.2464, 0)
with

max F'(r. y) = (-1, 3) 0, 1.3696)" +( , —i) (0.5652, 0.2464, 0)7

, §) 0, 1.3696)7 + (i, i, i) (0.5652, 0.2464, 0)7

(-

max F2(x, y) ( ) 0, 1.3696)7 +(3 2) (0.5652, 0.2464)7
max fi(x, ) = (
=i

max f(x, y) = (1. 3) 0, 1.3696)7 + (3, 3, 3) (0.5652, 0.2464, 0)7
ye

Example 2 Let x = (x1, xz)T € R? be the leader’s decision variables, F! and F? be
the leader’s objective; yi = (y1, y2, y3)7 € R3and y» = (y1, y2. y3)7 € R be two
followers’ decision variables and fll, f12 and f21, f22 be the followers’ objectives respectively,
X ={x >0},Y = {y > 0}. We can build the following model for the bilevel decision
problem:

max Fl(x,y) = (6, 3) (x1, x2)7 + ({g’ 6, I) o1, 2, y3)!
r)pea}?Fz(x,y) = (ZL —5) (1, 27 + (—T, 3, 5) o1 )"
subject to (i, 5) (x1, x)7 + (—i, 6) o1, v’ =1

max f] (x, y) = (37 3) (x1, x2)7 + (é, 0, i) 01, y2, y3)7
yey

max f]2('x5 )’) = (iv _T) (x17 xZ)T + (2‘:3 §7 _T) ()71, )’27 y3)T
yeYy
subject to (—g, §) (x1, xz)T + (i, 6, —3) 1, y2, y3)T < 0
r)n€a;< fxy) = (i T) (1, x2)7 + (3, 1, i) 01, y2, y3)"
2 _(_7 & T 5 753 T
I;lg;ifz (x,y) —( L, 3) (x1, x2) +(2, I, 2) 01, y2, ¥3)
. =~ ~ ~ ~ T ~
subject to — 8x3 + (2, 4, O) (1, y2, y3)" <4
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where
0 t <0 0 t <1 0 t<?2
? 0<t<l r—1l<t<2 1-22<t<3
MO=00 1< MO 13023 MO= 1432 <4
0 2<t 0 3<t 0 4<t
0 t <3 0 t<—1 0 t<5
t—33<t<4 t+1 —1ét<0 t—55§t<6
MO=0s5razi<sMO= 2o <r MO 62 <7
0 5§t 0 1§t 0 7§t
[0 t<7
. t—77§t<8
MO=19_18-1<9
| 0 9§t

Obviously, this is a FMMBP-C problem under Model IV as there are shared decision
variables but different objectives and constraints among the two followers. Now, we first
transform it to Model G by using a weighting method. We then use the proposed approxima-
tion K th-best algorithm to get a solution.

The solution of the problem is (xi‘, x5, ¥ Y3 y%“) =(0, 0.5273, 0, 0.6, 2.8909) with

max F1(x, y) = ( 3) 0, 0.5273)7 + (é, 8, i) 0, 0.6, 2.8909)7

max F2(r. y) = (4, —5) 0, 0.5273)7 + (—I, 3, 6) 0, 0.6, 2.8909)7

max ey = (3, 3) 0, 0.5273)7 + (i, 0, 2) (0, 0.6, 2.8909)"

(3
(3

r;?;c F2x.y) = ( —i) 0, 0.5273)7 + (21, 3, —I) 0, 0.6, 2.8909)7
(2

ma Ay = )(0, 0.5273)7 +(§, i, i) 0, 0.6, 2.8909)7

Teel;(fz(x,y):( i, 3) 0, 0.5273)7 + ( i, 2) 0, 0.6, 2.8909)7

These two examples illustrate how to model a FMMBP-C problem by using proposed
models and obtain a solution by using the approximation K th-best algorithm.

5 Conclusions

A real-world bilevel decision problem may be modelled to have multiple objective functions,
fuzzy coefficients, and multiple followers. The research deals with the three issues together
when followers are in a cooperative situation. This paper proposes a fuzzy number based
approximation K th-best algorithm to solve this complex problem. Further study includes the
development of models and algorithms for other situations among followers, such as when
followers do not share or only partially share their decision variables. We will also explore
effective applications of the proposed techniques.
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